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A freehold property was originally purchased for 240,00,000. Some years later
up after cumulative depreciation of %¥11,00,000 has been recognised, an
impairment loss of 23,50,000 is recognised, taking the carrying amount to
¥25,50,000 which represents the estimated value in use of the property. Shortly
after as a consequence of a proposed move to new premises, the freehold
property is classified as held _f_gr sale

At the time of classification as held for sale

» Carrying amount is ¥25,50,000 and

o fair value less cost to sell is assessed at £25,00,000
e ————————l

Accordingly, the initial write down on classification has held for sale is 50,000
and the properties carried at 225,00,000. The following classification as held for
sale, no further depreciation is recognised

a) At the next Lepurting date come on the property market has improved and
the fair value less cost to sell is reassessed at 226,50,000. Show accounting
effects. ' T

b) 6 months after the property.market has continued to improve and fair value
less cost to sell is now assessed at ¥30,00,000. Show accounting eﬁ’ects;

2
c) What will be the accodoWhg if after mmmem the  properties sold for

330,00,000,
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Question# 1 - ILL 2 SM ICAI , SIMILAR TO MAY 24

S Ltd purchased.a property for ¥ 6,00,000 on 1 April 20X1. The useful life of the property is 15
years. @n 31 March 20X3 S Itd classify the property as held for sale. The impairment testing
providesthe estimated recoverable amount of ¥ 4,.70,000. The fair value less cost to sell on

31 March 20X3 was T 4,60,000. On 31 March 20X4 management change the plan as property
no longer met the criteria of held for sale. The recoverable amount as at 31 March20X4 is ¥

| 5,00,000. Value the property at the end of 20X3 and 20X4. y

mﬂ{{_ U,/fi’doh 3r3-13 > Date mj (’fm;a/mﬂr'au
SRPI CA

)"Q“Uf Looooo



HEHT'DRIHE

o m—— 1 ——r | EeE

— 31-3-03 Z L vnder(3) (557%)

(§20 - 47F0)

d?fﬂadﬁ— _ ___ :

(Sﬁ’/bz. Tl Ohder _/pu_{""
__43"&{559

FVLCTS (O V360000
7L yndyfltas  leooo

o

6%?/:1 3 )*‘?t;vF("/'
C/-; /] Foooo
— T-L: ynderlof /0000

Vﬂ e c%/ﬁ;(#; ‘9”31'3*’3M

,45 oV 37'3’0‘?- 99 '@'f\%’f/cz/wi f(‘cag'cm.
57‘6’/5! CA as i Hhewe wWas nocl onHFr

C-A 0on 8)-3-03 {) Foooo



De/b- hducd B¢159

= 2 )
F0) (A on DOR: i33g0s  HSD

HEHT'DR:IHE

b_) (/4 al Oh @U K M}?E)f Jur Jpoeo® nARENIT BmivED
Redvee = ( b-a) 25/5¢ A\

ap on 31-3-201a - Kevewal of 7.6~
undexdND ANSE

Q) Omﬁ’nmﬁ CA had Hhere mu N T (“ xn) [ §oom

b) CA AN 0338%
C) RA Y Hdoneo
o) Reversd o, ()

> Mo Pevend  ARowtw — 43380 = A6(54
Y kol Reyesael.  Cooomo — 43384 = 46154 -
S Mbd TU Ohanged eaylior:
Lndwe TEND J\Lillaﬂns‘
'-? Soswo A \ebey = Kovoo
leank © e‘ ibove RSIVY
Q) Rev (A a%&m Revouel: (o) X ppeees



Question# 2 ILL 1ICAI SM
L TR QLSO s _,l‘-'.J et TSR g aureT K i e

Entity ABC owns an item of property and it was stated at the following amounts inits last
financial statements:

31st December 20X1

Cost 12,00,000
Depreciation (6,00,000)

Net book value 6,00,000

The asset is depreciated at an annual rate of 10% (1,20,000)

During July 20X2 entity ABC decides to sell the asset and on 1st August it meets the
conditions to be classified as held for sale.
Analyse.
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Question# 3 TYKQ. 3,5IMILAR TO NOV 18
OnJune 1, 20X1, entity X plans to sell a group of assets and liabilities, which is classified as a
disposal group. OnJuly 31, 20X1, the Board of Directors approves and becomes committed to
the plan to sell the manufacturing unit by entering into a firm purchase commitment with
entity Y. However, since the manufacturing unit is regulated, the approval from the regulator is
needed for sale. The approval from the regulator is customary and highly prnbatﬁ?ﬁ'ﬁ?"
recelved byQNovembe i

PARTICULARS Carrying value as on | Carrying value as on
December 31, 20X0 JULY 31, 20X1

The fair value of the manufacturing unit asen Deeember 31, 20X0 is ¥ 2,000 and as on July
31,20X1is ¥ 1,850. The cost to sell is 100 on both these dates.
The disposal group is not sold at the pﬂtria—ﬁnd ..e., December 31, EB_X_'_}. The fair value as on
December 31, 20X1 is lower than the t:arr},iring value of the disEﬂsal group as on that date.
Required:
1. Assess whether the manufacturing unit can be classified as held for sale and reasons
there for. If yes, thén atwhich date?

Goodwill 500 600
Plant & Machinery 1,000 900
Building 2,000 ° L /M1880
Debtors 850 1050
Inventory 700 \d 400
Creditors [(300) (250)
Loan (2,000) (1850)
A - e N 2,600 ]
30, 20X1 aind the sale is expected to be completed by Ma_rr.:h 31,20X2. Entity X follows
December year end. The assets and liabilities atlributable to this manufacturing unit are as
under:

2. The measuramentof the manufacturing unit as on the date of classification as held for
e ——

sale.
3. The measurement of the manufacturing unit as at the end of the vear.
Answer:

Assessing whether the manufacturing unit can be classified as held for sale The

manufacturing unit can be classified as held for sale due to the following reasons:

1. Thedisposal group is available forimmediate sale and inits present condition. The
regulatory approval is customary and it I1s expected to be received in one year. The
date at which the disposal grnuﬁust be classified as hald for sale is JulI 31, 20X1,
I.e., the date at which management becomes committed to the plan.

2. The saleis highly probable as the appropriate level of managementi.e., board of

directors in this case have approved the plan.

A firm purchase agreement has been entered with the buyer.

4. The saleis expected to be complete by March 31, 20X2, i.e., within one year from the
date of classification.

For rest refer class notes 1| ). V)
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Question# 9 SIMILARTO MAY 22 & NOV 23 , Q. 4ICAISM

Following is the extract of the consolidated financial statements of A Ltd. for the year ended
on
Asset/ (liability) Carrying amount as on
31 March, 20X1
(In¥000)
Attributed goodwill 200
Intangible assets 950
Financial asset measured at fair value through other
| comprehensive income 300

Property, plant & equipment ~

Deferregftak@sset e — | 7400

——

Currentassets-inventory, receivables and cash balances ——= 250
Current ligblilities — \600
Non-current liabilities-provisions — e (850)
Total T (300)
2250

On 15th September 20X1, Entity A decided to sell the business. It noted that the business
meets the condition of disposal group classified as held for sale on that date in accordance
with Ind AS 105. However, it does not meet the conditions to be classified as discontinued
operations in accordance with that standard.

————




The disposal group is stated at the following amounts immediately prior to reclassification

as held for sale

Asset/ (liability) Carrying amountas
on 15 sept, 20X1
(InT000)
Attributed goodwill_— 200
Intangible assets 930>
Financial asset measured at fair value through other 360
comprehensive income
Property, plant & equipment 4l DEE D
Deferred tax asset 250"
Current assets-inventory, receivables and cash balances 520
Current liablilities (870)
Non-current liabilities-provisions _ 1 {220
Total |

Entity A proposed to sell the disposal group at % 19,Gﬂ.ﬂﬂ_g.2ft estimates that the costs to sell
will be 70,000. This cost consists of professional fee to be paidto external lawyers and
accountants

As at 31 March 20X2, there has been no change te the plan to sell the disposal group and
entity A still expects to sell it within one year of initial ctassification, Mr. X, an accountant of
Entity A remeasured the following assets/llabi Uties.in accordance with respective standards

as on 31 March ZD}EZ:r

-

Available for sale: (InT000)
Financial assets «\ 410~
Deferred tax assets 230 -~
Current assets-Inventory, receWabLea ancl cash balances 400 ~
Current liabilities . 900 -~
Non-current liabilities- prhﬂﬂinns 250 -

The disposal group h& nutheen trading well and its fair value less costs to sell has fallen to
16,50,000, ' T -
Compute the value ofall assets/ labilities within the disposal group as on the following dates
in accordante with Ind AS 105 o

Aal 15 S!Eptember 20X1 and

Ab) 31 March, 20X2

sl (Tinowsd
Q) 15~ Rdp-2001 D) -3 -200)
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Question# 10 ﬁl’ﬂﬁ Noy1l3 PRACTICEQ. 4 ICAISM
Company X has identified one of its division (disposal group) to be sold to a prospective buyer
and the Board has approved the plan to sell the division on 30th September, 20X1. The sale is
expected to complete after one year but it still qualifies to be held for sale under Appendix B
of Ind AS 105. Costs to sell the division is estimated to be 10 crores (to be incurred in March,
20X3). The fair value of the division is 400 crores {on 30th September, 20X1 and 31 March,
20X2) and carrying value is¥ 500 crores.
How shall such a division (disposal group) be measured under ind AS 105 on following
reporting dates:
A. 30th September, 20X1
B. 31 March, 20X2
Consider the discounting factor@ 10% for 1 year to 0,909 and for 1.5'years to be 0.867.

Solt
i & R 19 |
LAY \ & v A oo
PV na (TY foxo®ed  (84%) loxofed (o8)
23\ 3203

M\Xﬂ o
RAVAR Qn.ty)_

4,

%%‘\“ﬁ&-‘-ﬂ
T ud !

EUN 5{1-,__ ;



Question# 15 ILL Q. 3 ICAI SM

Discontinued operations and assets held for sale

S.NO | PARTICULARS Discontinued Assets held for sale
operation Yes/No
Yes/No

1. | MNO disposes of a component of the
entity by selling the underlying assets. YU} Yea
The sales transaction is incomplete at
the reporting date.

2.| PQR has ceased activities that meet
the definition of a discontinued V\'U) N::
operation without selling any assets
3.| STU ceases activities and has already
completed the sale of the underlying '}’Q_[) NE,
assets at the reporting date.

4. | VWX will sell or has sold assets that
are within the scope of Ind AS 105 but ’N o 'Y LA
does not discontinue any :
of its operations.




